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1. RE PENULTIMATE SENTENCE REFTEL, ONLY ROBERT DOLPH IS AWARE 
THAT I HAVE MADE RECENT REPRESENTATIONS TO THE GOV ON THIS 
SUBJECT. HIS INFORMATION CAME FROM DON COX, EXXON'S CONTACT 
DIRECTOR FOR CREOLE, WHO IN TURN OBTAINED IT IN WASHINGTON. I 
REVIEWED THESE REPRESENTATIONS IN A GENERAL WAY WITH COX AND 
DOLPH DURING CONVERSATIONS OVER THE LAST TWO DAYS. I AVOIDED 
REFERENCE TO THE MINISTER OF MINE'S COMMENTS ON 

POSSIBLE FUTURE RELIEF TO COMPANIES AFFECTED BY DRAINAGE DEDUCTIONS 
AND I IN AMORTIZED CONCESSION BONUSES (CARACAS 11708)~A DELICATE 
SUBJECT ABOUT WHICH I AM STILL FAR FROM CLEAR. OVER THE LAST SEVERAL 
MONTHS I HAVE HAD OCCASION TO ASSURE SEVERAL COMPANIES (AT LEAST 
MOBIL, CREOLE AND ARCO AS I CAN RECALL) THAT I WAS MAKING THE EFFORT 
IN MY INFORMAL CONTACTS WITH THE GOV TO ASSURE UNDERSTANDING IN THAT 
QUARTER OF THE USG'S INTEREST IN FAIR AND EQUITABLE TREATMENT FOR 
ALL THE CONCESSIONAIRES, REGARDLESS OF SIZE. 

2. I HAVE NO OBJECTION TO INFORMING THE COMPANIES OF BOTH 
(A) AND (B) AS SET FORTH IN THE REFTEL. I BELIEVE, HOWEVER, THAT 
WE SHOULD OMIT ANY REFERENCE TO MY REPRESENTATIONS TO THE 
PRESIDENT. (HE, RATHER DISINGENUOUSLY. REMARKED TO COX 

THAT THE AMERICAN EMBASSY WAS NOT INVOLVED IN THE NATIONALIZATION 
PROCESS BUT THAT THE GOV HAS BEEN KEEPING US INFORMED*) IT SEEMS 
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THESE MATTERS FURTHER WITH CARLOS ANDRES PEREZ IF WE LET IT BE KNOWN 
THAT HE HAS BEEN DIRECTLY INVOLVED IN MY DISCUSSIONS. 

3. I AM RELUCTANT TO UNDERTAKE HERE A ROUND-ROBIN EFFORT TO INFORM 
THE COMPANIES OF OUR REPRESENTATIONS ON THEIR BEHALF. A NUMBER 

ARE REPRESENTED BY LOWER-ECHELON FUNCTIONARIES WHOSE COMMUNICATIONS 
WITH THE HOME OFFICE MAY BE LESS THAN COMPLETE OR TRUSTWORTHY. 

SOME OF THE KEY REPRESENTATIVES (E.G.. NOBLE OF SUN) 

ARE IN THE U.S. FURTHER, ALL THE COMPANIES HERE ARE STAFFED TO 
ONE DEGREE OR ANOTHER AT THE EXECUTIVE LEVEL BY VENEZUELANS WHOSE 
RELIABILITY MAY BE OPEN TO QUESTION. IT WOULD APPEAR MORE PRUDENT 
AND EFFECTIVE TO ME THAT THE DEPARTMENT 

INFORM BY TELEPHONE THOSE INTERESTED SENIOR OFFICIALS TO WHOM THE 
REFTEL REFERS. 

4. I FULLY UNDERSTAND THE IMPORTANCE OF ASSURING THE COMPANIES 
THAT WE ARE NOT PASSIVE BYSTANDERS AND THAT WE DO HAVE AN INTEREST 
IN THEIR FAIR TREATMENT. HOWEVER, I HOPE WE CAN AVOID STATEMENTS 
THAT WOULD LEAD THEM OR THE GOV TO BELIEVE THAT WE ARE ABOUT TO 
TAKE OVER THE NEGOTIATOR S ROLE. THERE STILL MAY BE ROOM FOR 
BARGAINING IN CERTAIN AREAS. EACH COMPANY KNOWS BEST WHICH 
SPECIFIC ADJUSTMENTS WOULD IMPROVE ITS POSITION. THE BEST HELP 

WE CAN GIVE AT THIS PARTICULAR STAGE IS TO CONTINUE URGING FAIR 
TREATMENT ON A GENERALIZED BASIS. 

SHLAUDEMAN 
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